House Panel Plans 
Big Spending Cuts 

$190 Billion Would Offset Tax Breaks 


By Eric Pianin and Dan Morgan 

Washington Pos t Staff Writers 

The House Budget Committee 
yesterday approved the broad out- 
lines of $190 billion in spending cuts 
to finance a massive GOP tax cut. 
Nearly half the reductions would 
come from welfare and Medicare 
and the rest from hundreds of other 
government programs and foreign 
aid. 

Budget Committee Chairman John 
R. Kasich (R-Ohio) boasted that his 
five-year plan would assure that Re- 
publicans fully pay for a tax package 
providing three times as much relief 
as one proposed by President Clin- 
ton and begin to put the government 
on “the glide path” to a balanced 
budget. 

Republicans issued the proposals 
hours before the House passed a 
separate bill that would pare $17.1 
billion from the current budget. Re- 
publicans had pledged that all the 
long-term savings from that package 
would go for deficit reduction and 
not to help pay for their tax cut. But 


early yesterday, Kasich acknowl- 
edged that the promise had been 
nothing more than a “game” to at- 
tract conservative Democratic sup- 
port for the bill, provoking a storm 
on the floor of the House. 

The House approved the spend- 
ing-cut package, 227 to 200, despite 
widespread defections by fiscally 
conservative Democrats who 
claimed they had been duped. The 
uproar further soured Republican- 
Democratic relations and distracted 
from the GOP leadership’s message 
that they were paying for tax relief 
with “real” spending cuts. 

“They lied in order to pass a bill 
they couldn’t pass otherwise,” Mi- 
nority Leader Richard A. Gephardt 
(D-Mo.) said. 

Yesterday’s contentious, some- 
times confusing budget drama un- 
derscored the House Republicans’ 
challenge in juggling a number of 
converging fiscal initiatives — pro- 
posing a huge tax cut just as they are 
promising a balanced budget — with 
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BUDGET COMMITTEE’S FIVE-YEAR PLAN 

S uggestions in the House Budget Committee’s proposal to cut discre- 
tionary spending by $100 billion over five years: 

- Reduce funding for ineffective training and employment programT^ ° F ° 0L $93 
■ Eliminate Low Income Home Energy Assistance Program 7 ■> 

• Reduce federal agency overhead Cl 

m Reduce violent crime trust fund 

■ Terminate support for the International Development Association 7 * 

■ £ ut funding to Agency for International Development : TT 

" industry) 16 S ' BaC °" Act (sets ^ federal contracts in construction 

■ Cut National Institutes of Health funding by 5 percent 2 5 

■ Reduce energy supply research and development 2 3 

■ Reduce mass transit operating subsidies, capital gra nts 2^3 

■ Eliminate programs in National Telecommunications 
and Information Administration 

■ Phase out Amtrak operating subsidies 77 

■ Phase out funding of Legal Services Corp 

■ Reform management of NASA’s human space flight programs is 

■ Terminate f unding for the National Endow ments for the Arts and Humanities \A 
* f, ye-year moratorium on construction, acquisition of federal buildings IJ 
■ estructure National Oceanic and Atmospheric Administration 1 2 

■ Eliminate the Economic Development Administration 1*2 

■ Eliminate the U.S. Travel and Tourism Administration and trade promotion l.l 
■ Privatize the Corporation for Pub lic Broadcasting 2 0 

■ Reduce programs in vocational and adult education jHT 

■ Reduce assistance to Eastern Europe, former Soviet Union 0 '_8 

• Eliminate wasteful rehabilitation of severely distressed public housing 0.8 

■ Cut contributions to international peacekeeping 

■ Reduce funding for Goals 2000 and Schoo l in Work programs 0.7 

■ Reduce funding for construction of Agriculture, Interior facilities and trails 07 

■ Keduce domestic volunteer programs 

■ Reduce Energy Department’s fossil energy research and development 07 

■ Apply cost-benefit test to Superfund projects 

■ Reduce General A ccounting Office funding by 1 5 percent 03 

■ Cut number of political appointees ~ " ' r-r- 

■ Reduce Peace Corps funding J "f 

■ Replace dollar bills with dollar coins " T 

■ Eliminate Small Business Administration’s tree planting program $75 miiliMi 
■ Terminate State Justice Institute 

Sr £l ” s ' : 37 .obIluon 

. $100.4 BILUON 
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The Washii* 


Some Democrats Say They Were Duped 
On Long-Term Purpose of Spending Cuts 


BUDGET, From A8 

as well as terminating support for the 
International Development Associa- 
tion, the Economic Development Ad- 
ministration and Amtrak operating 
subsidies. The list includes a number 
of items already contained in the 
spending recision package approved 
by the House yesterday, such as heat- 
ing assistance for the poor and the 
Small Business Administration’s tree 
planting program. Democrats accused 
Kasich of double-counting the savings, 
but Republicans disputed that charge. 

The remainder of the proposed sav- 
ings indude $64.6 billion from chang- 
es in the welfare system, $10.5 billion 
of Medicare savings proposed in Clin- 
ton’s budget and $11 billion of savings 


from rivil service retirement system 
changes. But Kasich is unlikely to re- 
alize savings from the retirement sys- 
tem because the House committee 
with jurisdiction over the initiative 
pulled the bill back this week after 
Democrats apparently picked up 
enough GOP votes to defeat the meas- 
ure. 

The immediate cause of yester- 
day’s budget furor was an amend- 
ment, approved almost unanimously 
on the House floor Tuesday night, to 
the spending bill. 

The amendment, offered by Rep. 
Bill Brewster (D-Okla.) on behalf of 23 
conservative Democrats, directed that 
all savings from the bill between now 
and 1998 go to reducing the defitit. 
The amendment was intended to as- 
suage the concerns of fiscal conserva- 
tives that the savings would be used 
instead for other purposes, such as tax 
cuts benefiting individuals. 

Budget officials calculated that the 
spending cuts, when projected to 
1998, would result in cumulative sav- 
ings of about $50 billion— none of 


which could be counted in Kasich’s 
plan for offsetting the revenue losses 
resulting from the proposed tax cuts. 

Kasich insisted that he and other 
GOP leaders assumed Brewster’s re- 
striction covered only a year of sav- 
ings, calculated to be just under $12 
billion. The comments dumbfounded 
Brewster and fellow conservatives, 
and resulted in a wild scene on the 
House floor when Rep, David R. Obey 
(D-Wis.) announced Kasich’s interpre- 
tation to the accompaniment of jeers 
and cries of “no, no,” from Democrats. 

Brewster huddled with Majority 
Whip Tom DeLay (Tex.) and other 
GOP leaders, then emerged from the 
House chamber to say he would vote 
against the bill after it was sent back 
from the Senate for a final vote unless 
it still included the provision. 

“If he [Kasich] thinks deficit reduc- 
tion is a game he better rethink his 
philosophy,” said Brewster. 

Staff writer Kenneth J. Cooper 
contributed to this report. 


